Charitable
Remainder Trust
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The donor sets aside money from
which he takes payments, with any

remaining amount going to charity
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Payments can go to the donor, other

people, or other people and charity
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Payments can be for donor’s life or for

as many lives as desired or...
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Payments can be for a period of 20 or

fewer years

9 In |t|a#
T Aol B
LI = 75,
V. ) ) =
7":7"'.." T ]

Donor

Payments
for 20 years



Payments can be a fixed dollar
amount: Charitable Remainder
Annuity Trust (CRAT)

1,000 Per
ear for L?fe



Payments can be a fixed percentage
(5%-50%) of all trust assets: Charitable
Remainder UniTrust (CRUT)

5% of trust assets



The donor can give cash or property

(usually appreciated securities)
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The donor creates
the rules in a
Charitable
Remainder Trust,
but once created
It IS Irrevocable




The rules of a Charitable Remainder

Trust cannot be changed
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The donor may act as CRT trustee and
manage the assets




The donor may choose himself, the
charity, a trust company, or anyone

else as CRT trustee
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The donor may keep the right to
change which charity receives money




The trust must require the remainder
to go to some charity, but the named

charity can be changed
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When might a donor wish to use a

charitable remainder trust? Discuss.
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| would like
to use
$50,000 per
year from my
assets.

The rest, |
want to go to
my favorite
charity



| want to control
my own
Investments and
spend about 5%
of my assets eac!
year.

After death |
want it all to go
to charity.




| want to retire
today, but my
LISy aA2y
start paying for 9
more years. |
want to give
assets to charity,
but | still need
$65,000 per year
for the next 9
years.






